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COMPTROLLER OF THE CURRENCY
A cooperative examination program for national banks to supplement existing
information sharing programs was announced jointly by the Comptroller of
the Currency (OOC) and the Federal Deposit Insurance Corporation (FDIC)
on 12/13/83. As the primary supervisor of national banks, the OCC is
responsible for ensuring the safety and soundness of the national banking
system. The office charters, regulates, and examines national banks; super
vises and enforces their compliance with laws and regulations, and declares
banks insolvent. The FDIC is responsible for insuring the deposits of
virtually all state chartered and all national banks, and acts as receiver
for all failed banks. Under the program announced 12/13, the OCC will
invite the FDIC to participate in the examination of 4- and 5-rated national
banks and in selected examinations of other community banks. The sampling
will be jointly determined by the OCC and FDIC at the beginning of each
year. FDIC will receive scheduling information at least two months in ad
vance. FDIC and OCC examiners-in-charge (EICs) will work together and
participate in management discussions, exit reviews, and board meetings.
The OCC will prepare the report of examination to be submitted to the bank,
and the FDIC will generate a report for its internal use. The FDIC will
also be invited to attend meetings in which OOC supervisory actions for
national banks are determined. Additionally, the FDIC will be invited to
assist OCC in a representative sample of examinations of multinational and
regional banks, and in a similar sample of OCC overseas examinations. The
FDIC has also agreed to consult with appropriate state bank supervisors to
arrange for OCC examiners to participate in examinations of state nonmember
banks that have significant financial relations with a national bank. The
program will be effective 1/1/84. For additional information contact Leonora
Cross at 202/287-4279.
SECURITIES AND EXCHANGE COMMISSION
SEC Ccmmissioner Bevis Longstreth, appointed to the SEC by President Reagan
on 7/28/81, submitted his resignation to the President, effective 1/13/84.
In his letter to the President, Ccmmissioner Longstreth cited mounting
family burdens for his desire to resign prior to the end of his statutory
term on 6/5/84. Commissioner Longstreth also looked at the achievements of
the Commission during his tenure: "During my years here, the Commission has
accomplished much in the way of achieving better investor protection at lower
cost. The actions we have taken, and some we have declined to take, have
fostered competition in the marketplace for securities, giving investors
a wider variety of products and services to choose from. Our actions have
also enhanced the confidence of investors throughout the world in the inte
grity of both our marketplace and our market professionals." Ccmmissioner
Longstreth lauded the SEC as "a jewel among agencies" and stated that he
was leaving with reluctance and regret.

A request for public comment on possible Commission action relating to the status
of savings and loan associations under the federal securities laws has been
made by the SEC. The Commission is considering whether to propose rules
or recommend legislation which would have the effect of permitting certain
savings and loan associations to: operate certain common and collective trust
funds without registering them as investment companies and without registering
interests in those funds as securities under the federal securities laws? and,
to manage the funds and to otherwise act as an investment adviser without re
gistering with the Commission as an investment adviser. Rulemaking or legis
lation would permit certain savings and loan associations to operate common
and collective trust funds and to act as an investment adviser under exemp -

-2tions from the federal securities laws which are available to banks. Comments
are requested by 2/13/84. For additional information contact Kathleen Jackson
at 202/272-2851.
Consideration of the Commission's role in bankruptcy proceedings, under Chapter 11
of the Bankruptcy Code, will be discussed in an SEC Open Meeting scheduled
for 12/22/83. The SEC, according to its news release, has an optional rather
than mandatory role to play in bankruptcy proceedings since the adoption of
the Bankruptcy Code in 1978. The SEC now believes it is "appropriate to
evaluate the Commission's role in bankruptcy proceedings in terms of its
costs and benefits, against the competing demands of other programs." A
study, with recommendations, undertaken by SEC Commissioner Bevis Longstreth,
will be considered at this meeting. Among other items to be considered at
the same meeting is a legislative proposal that would bring banks and similar
institutions under the Commission rules relative to the processing of proxy
material. Also on the agenda is consideration of whether to solicit comment
on proposed simplified registration forms for insurance company separate
accounts, and whether to solicit comment on a revised proposal which would
permit investment companies to maintain foreign securities and cash outside
the U.S. under certain conditions. The meeting is scheduled to begin at 1 p.m.
in the Commission Meeting Room, 450 Fifth Street, N .W., Washington, D.C. For
additional information contact Jerry Marlatt at 202/272-2092.
SMALL BUSINESS ADMINISTRATION
Procedures of the Office of Hearings and Appeals for Determining Appeals of
Size Status and Product of Service Classification are the subjects of a
final rule by the U.S. Small Business Administration (see the 12/16/83
Fed. Reg., pp. 55832-39). These changes, according to SBA, reflect the
shift of decisionmaking authority for such appeals from the Size Appeals
Board to the Office of Hearings and Appeals, and "effect a more efficient
means for obtaining complete and reliable evidentiary records upon which
to predicate the Agency's final size and product or service classification
decisions." For additional information contact Roger Jones at 202/653-6805.
An amendment to SBA regulations relating to business loan policy has been proposed
by the Administration (see the 12/16/83 Fed. Reg., p. 55872). Section 120.5
(b) (2) of SBA regulations would be amended to increase the capital adequacy
and strength of Subsection (b) Lenders by raising the unimpaired capital and
surplus requirement from $500,000 to $1,000,000.
In order to alleviate any
harsh impact on such lenders, the effective date of the change will be 12/16/84.
This will provide lenders with adequate time to increase their unimpaired
capital and surplus. Comments are requested by 2/14/84. For additional
information contact Frank Nicholas at 202/653-6696.
TREASURY, DEPARTMENT OF
Final regulations relating to the penalty for underpayment of deposits and over
stated deposit claims, and to the time for filing information returns of owners,
officers and directors of foreign corporations have been issued by the IRS
(see the 12/13/83 Fed. Reg., pp. 55453-55). The regulations provide guidance
to the public in obtaining relief from the penalty for overstated deposit
claims if the overstatement was due to reasonable cause and for timely filing
information returns required of owners, officers and directors of foreign
corporations. The regulations remove outdated regulation provisions relating
to the penalty for underpayment of deposits. The regulations affect taxpayers
required to make deposits of any internal revenue tax with government depositaries,
and taxpayers required to file an information return as an owner, officer, or
director of a foreign corporation. For additional information contact Charles
Saverude at 202/566-3323.

3New tax certification requirements for tenders submitted to purchase registered
Treasury securities and Treasury bills, effective for auctions of securities
to be issued after 12/31/83, were announced by the Department of the Treasury
on 12/14/83. Beginning with the auction of 2-year notes to be issued 1/3/84,
and the auction of Treasury bills to be issued 1/5/84, investors must certify
their tax identification number or exempt status when submitting tenders
directly to the Bureau of the Public Debt or to the Federal Reserve Banks or
Branches to purchase registered Treasury notes, bonds, or bookentry Treasury
bills that will be recorded in accounts maintained at the Bureau of the Public
Debt.
Investors who are not exempt and do not have a tax identification
number (TIN) must certify that they will obtain a TIN. IRS Form W-9 should
be used for the certification and must accompany tenders. Tenders not
accompanied by proper certification will not be accepted or included in the
auction process. In addition to the TIN certification, those investors who
are not subject to backup withholding must indicate that fact on the IRS
Form W-9 in order to prevent automatic backup withholding of twenty percent
from interest earned. A financial institution or broker submitting tenders
for its customers must determine, in accordance with IRS Temporary Employment
Tax Regulations (Section 35a.999-1), whether it is required to obtain TIN
certification from its customers. According to Treasury, the new requirements
are in conformance with the Interest and Dividend Tax Compliance Act of 1983.
Payors of reportable interest, dividends and patronage dividends may provide
substitute forms for certification of payees' correct taxpayer identifica
tion numbers, according to an Internal Revenue Service news release on 12/14/83.
The substitute forms may be used in place of IRS Form W-9, Payer’s request
for Taxpayer Identification Number. The substitute forms, according to IRS,
must comply with Revenue Procedure 83-89. Rev. Proc. 83-89 will appear in
Internal Revenue Bulletin No. 1983-51, dated 12/19/83.

For additional i n f o r m a
tion, please contact Gina Rosasco, Nick Nichols,
or Kathee Baker at 202/872-8190.
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